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SUBJ: OPIC INTEREST RATE ON SAM YANG BAKER TANK TERMINAL 

REF: SEOUL 0242 

1 . THE FOLLOWING IS LETTER RECEIVED BY THE EMBASSY FROM EPB 
JANUARY 19 IS QUOTED FOR OPIC'S INFORMATION: 

"THANK 

YOU FOR YOUR LETTER OF DECEMBER 11, 1975, CONCERNING THE 
INTEREST RATE ON THE OPIC LOAN TO THE SAMYANG-BAKER PROJECT, 

AND REITERATING OPIC'S POSITION IN THIS MATTER. I REGRET THAT 
SOME CONFUSION HAS ARISEN AS TO WHETHER THE MINISTRY OF 
FINANCE SUGGESTED A FLOATING INTEREST RATE OF LIBO PLUS TWO 
PERCENT. THAT WAS NOT THEIR INTENTION, AND THEY RECOGNIZE THAT 
SUCH A FLOATING RATE WOULD NEITHER BE PRACTICABLE FOR OPIC 
NOR IN THE INTERESTS OF KOREA. IT IS THE MINISTRY'S POSITION. 
HOWEVER, THAT A RATE OF 1 1 PERCENT IS SOMEWHAT HIGH, AND 
THAT A RATE ON THE ORDER OF 9.5 PERCENT WOULD BE MORE APPRO- 
PRIATE. AT THE TIME OF DISCUSSION THIS HAPPENED TO BE LIBO 
PLUS TWO PERCENT; HENCE THE REFERENCE AND THE CONSEQUENT 
MISUNDERSTANDING. I WOULD APPRECIATE IT IF YOU WOULD CONVEY THIS 
CLARIFICATION OF THE MINISTRY'S POSITION TO OPIC. THANK YOU 
FOR YOUR COOPERATION IN THIS MATTER, AND I LOOK FORWARD TO THE 
EARLY CONCLUSION OF OUR NEGOTIATIONS ON THE SAMYANG-BAKER 
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2. POST AWAITING REPLY TO REFTEL. 
ERICSON 
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